
ESG EXPERT 
 

Training requirement: 12 classroom hours equivalent 
 

MODULE: ENVIRONMENTAL ISSUES AND CLIMATE CHANGE  

 

  K  AN AP  

Climate 

Change 

Climate change, global warming 

and underlying causes 

   Fletcher C. “Climate Change: what the science tells us” Wiley, 2018 (chapter 1) 

https://climate.nasa.gov/evidence/ 

https://climate.nasa.gov/causes/ 

https://climate.nasa.gov/effects/ 

https://climate.ec.europa.eu/climate-change/causes-climate-change_en 

 

Carbon 

footprint 

identification 

and 

management 

Carbon footprint and its way of 

expression 

 

 

 

 

 

 

 

 

Greenhouse gases included in 

the carbon footprint 

Scope 1, scope 2 and scope 3 

emissions 

Carbon footprint of a product / 

of a corporation 

 

 

Strategies to reduce carbon 

footprint (transition, 

compensation, trading) 

 

 

   -Ian. W., Kemp S., Coello J., Turner D., Wright L. “A beginner’s guide to carbon 

footprinting”, 2014, Carbon Management 

-United States Environmental Protection Agency "Carbon footprinting - Introduction for 

organization" 

- Grubb M. “The Economics of the Kyoto Protocol”, World Economics, Vol. 4, n. 3, 

July-September 2003 (until page 17) 

 

ClimatePartner, “The complete guide to understanding scope 1, 2, 3 emissions,  

SustainLife, “Choosing the best carbon accounting methods for your company” (e-book) 

pp. 4-10 

 

“Carbon Credit and Carbon Offset Fundamentals”, Mintz (up to page 18) 

 

 

https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets_en 

(Sections: What is the EU ETS?; Scope of the EU Emissions Trading System…) 

 

https://climate.ec.europa.eu/eu-action/eu-competences-field-climate-action_en#eu-

emissions-trading-system-eu-ets 

The European Union Emissions Trading System 

Reduced CO2 emissions despite low prices (PNAS, 2020) by Patrick Bayer and Michaël 

Aklin 

Bank of Italy, “Il Sistema per lo scambio delle quote di emissione dell’UE” (ETS UE), 

July 2023 

https://climate.nasa.gov/evidence/
https://climate.nasa.gov/causes/
https://climate.nasa.gov/effects/
https://climate.ec.europa.eu/climate-change/causes-climate-change_en
https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets_en
https://climate.ec.europa.eu/eu-action/eu-competences-field-climate-action_en#eu-emissions-trading-system-eu-ets
https://climate.ec.europa.eu/eu-action/eu-competences-field-climate-action_en#eu-emissions-trading-system-eu-ets


Greenhouse gas emission quotes 

and the European Emissions 

Trading System (EU-ETS) 

 

     https://www.un.org/en/climatechange/what-is-renewable-energy 

 

Renewable 

energy 

sources and 

climate 

mitigation 

    Development of renewable energy sources market and biofuels in The European Union, 

Journal of Cleaner Production, Piotr Borawski et. al. (2019) 

https://climate.ec.europa.eu/eu-action/climate-strategies-targets/2030-climate-energy-

framework_en 

https://energy.ec.europa.eu/topics/renewable-energy_en 

 

 

Circular 

Economy 

Definition of circular economy, 

core ideas and criteria 

Circular business models versus 

linear business models 

Circular economy indicators 

 

 

The Circular Economy Action 

Plan  

 

 

   https://www.oecd.org/cfe/regionaldevelopment/Ekins-2019-Circular-Economy-What-

Why-How-Where.pdf  

Until page 60 

 

A taxonomy of circular economy indicators, Journal of Cleaner Production (2019), 

Saidani M. et al. (selected paragraphs) 

 

https://www.eesc.europa.eu/sites/default/files/files/ 

ceps_report_the_circular_economy_a_review_of_definitions_processes_and_impacts.pdf 

 

https://eur-lex.europa.eu/legal-

content/EN/TXT/?qid=1583933814386&uri=COM:2020:98:FIN 

(A new Circular Economy Action Plan - For a cleaner and more competitive Europe) 

Biodiversity 

issues 

Biodiversity risks e related 

goals  

Biodiversity and ESG investing 

   “The Kunming-Montreal Global biodiversity framework” (UNEP) 

“Assessing biodiversity-related financial risks”, OECD ENVIRONMENT POLICY 

PAPER NO. 36, chapters 1, 2 (pages 14 – 68) 

Investing in a biodiversity integrated manner – white paper, World Economic Forum, 

June 2022 

 

      

 

MODULE: ENVIRONMENTAL ISSUES AND CLIMATE CHANGE  

 

Climate Change:  

- Know how climate change and global warming are defined and be able to identify the underlying main causes (K) 

https://www.un.org/en/climatechange/what-is-renewable-energy
https://climate.ec.europa.eu/eu-action/climate-strategies-targets/2030-climate-energy-framework_en
https://climate.ec.europa.eu/eu-action/climate-strategies-targets/2030-climate-energy-framework_en
https://energy.ec.europa.eu/topics/renewable-energy_en
https://www.oecd.org/cfe/regionaldevelopment/Ekins-2019-Circular-Economy-What-Why-How-Where.pdf
https://www.oecd.org/cfe/regionaldevelopment/Ekins-2019-Circular-Economy-What-Why-How-Where.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1583933814386&uri=COM:2020:98:FIN
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1583933814386&uri=COM:2020:98:FIN


 

Carbon footprint identification and management 

- Know the concept of carbon footprint and how it is expressed (K) 

- Identify the greenhouse gases included in the carbon footprint according to the Kyoto Protocol (K) 

- Know and explain the distinction between scope 1, scope 2 and scope 3 emissions (K, AN) 

- Know the distinction between the carbon footprint of a product / of a corporation (K) 

- Know the ways to reduce the carbon footprint (transition, compensation, trading) 

- Explain what greenhouse gas emission quotes are and explain the basic functioning of the European Emissions Trading System (EU-ETS) (K, AN) 

 

Renewable energy sources and climate mitigation 

- Know the main renewable energy sources (K) 

- Understand the role of renewable sources for climate mitigation (K) 

- Know the energy framework adopted by the European Commission (K) 

 

Circular economy 

- Know the definition of circular economy and explain the core ideas and principles/criteria of circular economy (K) 

- Explain how circular business models differ from the “take, make, dispose” model of linear business economy and explain linear economy limits (K, AN) 

- Explain what is meant by biological and technical cycle in the circular economy framework (K, AN) 

- Know the main quantitative circularity metrics/circular economy indicators (K) 

- Know the Circular Economy Action Plan as Part of the European Green Deal - CEAP (understand the necessity of the Circular Economy (CE) to achieve 

the EU’s 2050 climate neutrality target (K) 

- Know the key product value chains listed in the CEAP (K) 

 

Biodiversity issues 

- Know the biodiversity risks (K) 

- Know the vision for biodiversity according to the Kunming-Montreal Global biodiversity framework (K) 

- Explain the consideration for biodiversity risks/impacts in financial portfolios (K, AN) 

 

 

  



MODULE: CONVERSATION WITH CLIENTS ON TAXONOMY 

 

  K  AN AP  

Environmental 

Taxonomy  

Environmental objectives 

Classification of 

economic activities 

according to an 

environmental criterion  

Do No Significant 

Harm” (DNSH) principle 

Principal adverse 

impacts indicators 

 

 

   https://finance.ec.europa.eu/system/files/2020-03/200309-sustainable-finance-teg-final-report-

taxonomy_en.pdf 

(until page 30) 

https://ec.europa.eu/sustainable-finance-

taxonomy/assets/documents/Taxonomy%20User%20Guide.pdf 

(until page 30) 

https://finance.ec.europa.eu/system/files/2022-02/sustainable-finance-taxonomy-

complementary-climate-delegated-act-factsheet_en.pdf 

“Do no significant harm definitions and criteria across the EU sustainable finance framework”, 

ESMA, November 2023 

 

 

Minimum 

safeguards 

Minimum safeguards for 

economic activities 

(goals, issues addressed, 

sources) 

 

   “Final Report on Minimum Safeguards”, Platform on Sustainable Finance, October 2022, 

pages 1-29 

 

      

 

Environmental Taxonomy 

- Understand, in general, the function of an environmental taxonomy and explain shortly the recognized environmental objectives according to the EU 

Taxonomy (K, AN) 

- Know and explain why economic activities aligned with the environmental taxomy are distinguished in “environmentally sustainable” economic 

activities, enabling economic activities and transitional economic activities (K, AN) 

- Know the role of Regulatory Screening Criteria (RTS) and their (scientific based, dynamic…) nature (K) 

- Know the role played by the Principal Adverse Impacts Indicators and their articulation (mandatory or not for whom, in connection with environmental 

issues) (K) 

 

Minimum safeguards 

- Know the minimum safeguards clause, its content and purpose (K) 

- Identify the substantial topics according to the OECD multinationals guidelines and their relation with S and G of ESG (K) 

 

 

  

https://finance.ec.europa.eu/system/files/2020-03/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
https://finance.ec.europa.eu/system/files/2020-03/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
https://ec.europa.eu/sustainable-finance-taxonomy/assets/documents/Taxonomy%20User%20Guide.pdf
https://ec.europa.eu/sustainable-finance-taxonomy/assets/documents/Taxonomy%20User%20Guide.pdf
https://finance.ec.europa.eu/system/files/2022-02/sustainable-finance-taxonomy-complementary-climate-delegated-act-factsheet_en.pdf
https://finance.ec.europa.eu/system/files/2022-02/sustainable-finance-taxonomy-complementary-climate-delegated-act-factsheet_en.pdf


MODULE: CLIMATE-RELATED RISKS AND BANKS’ RISK MANAGEMENT 

 

  K  AN AP  

Climate 

change and 

banking risk 

management 

Transmission channels of 

climate related risks to 

banks 

 

Climate related-risks 

potential impacts on 

bank’s credit risk and 

operational risk  

 

 

 

 

The Green Asset Ratio 

(GAR) as a crucial KPI for 

banking institutions 

 

   EBA report on ESG risk management and supervision (p106-109 ; p119-128) 

https://drive.google.com/file/d/1m3_VXura31ogCP5FcAbsywsYeaxd3jaa/view?usp=drive_link 

 

https://assets.bbhub.io/company/sites/60/2021/10/FINAL-2017-TCFD-Report.pdf (pages 12-

19) 

 

“What are Large Global Banks Doing About Climate Change?” Board of Governors of the 

Federal Reserve System, January 2023 

 

“Climate-related risk and financial stability”, European Central Bank (July 2021), pages 1-26 

 

 

“The Green Asset Ratio (GAR): a new key performance indicator for credit institutions”, 

Eurasian Economic Review, Volker Bruhl, 2023, pages 57-68 

“Green asset ratio and Taxonomy disclosures for credit institutions”, Discussion Paper Tilburg 

University, Enrico Partiti, February 2023, pages 1-10 

      

 

Climate change and banking risk management 

- Explain how the banks / the banking system are exposed to climate change through micro and macroeconomic transmission channels (K) 

- Know how climate related risks can translate into traditional banks’ risks, especially how they can affect credit risk, market risk and operational risk (K, 

AN) 

- Understand the meaning and explain how the Green Asset Ratio established by the European Authorities for banks works and its impacts (K, AN) 

- Know how banks should explain to clients the relevance for their lending of green features (K) 

 

 

 

  

https://drive.google.com/file/d/1m3_VXura31ogCP5FcAbsywsYeaxd3jaa/view?usp=drive_link
https://assets.bbhub.io/company/sites/60/2021/10/FINAL-2017-TCFD-Report.pdf


MODULE: ESG ADVICE IN PRACTICE   

 

  K  AN AP  

SFDR ESG 

products 

classification 

Classification of financial 

products according to the 

SFDR 

 

SFDR’s templates for 

products classified as 

article 8 and 9 

 

   Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 

2019 on sustainability‐related disclosures in the financial services sector 

 

COMMISSION DELEGATED REGULATION (EU) 2022/1288 of 6 April 2022 

supplementing Regulation (EU) 2019/2088 

SDG and 

SDG 

investments 

The SDG framework  

 

Megatrends and 

interaction with SDGs  

SDG-aligned investment 

strategies 

   https://www.unpri.org/download?ac=10795 

(Investing with SDG outcomes) 

 

https://www.oecd.org/development/financing-sustainable-development/Framework-for-SDG-

Aligned-Finance-OECD-UNDP.pdf 

 

“Investment needs to achieve SDGs: An overview” PLOS SUSTAINABILITY AND 

TRANSFORMATION, 2022 

 

“Sustainable investment – Exploring the linkage between alpha,ESG, and SDGs”, Sustainable 

Development, G. Bekaert et al., November 2022 

 

Sustainability 

preferences 

Sustainability preferences 

and financial advisors 

behaviour in collecting 

them 

 

Conduct of the suitability 

test when sustainability 

preferences are included 

   https://2degrees-investing.org/wp-content/uploads/2022/04/Guidance-for-assessing-client-

sustainability-preferences.pdf 

https://www.pwc.lu/en/sustainable-finance/a-year-of-esg/consideration-of-clients-preferences-

on-esg-factors.html 

 

Esma Final Report – Guidelines on certain aspects of the Mifid II suitability requirements (23 

September 2022) with the integration of the sustainability preferences topic 

ESG product 

governance 

and 

supervision 

Product governance with 

reference to 

sustainability-related 

products 

 

   ESMA Final report - Guidelines on MiFID II product governance requirements (27 March 

2023) pages (49 to the end) integrated with the sustainability preferences topic 

 

 

 

 

https://www.unpri.org/download?ac=10795
https://www.oecd.org/development/financing-sustainable-development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf
https://www.oecd.org/development/financing-sustainable-development/Framework-for-SDG-Aligned-Finance-OECD-UNDP.pdf
https://2degrees-investing.org/wp-content/uploads/2022/04/Guidance-for-assessing-client-sustainability-preferences.pdf
https://2degrees-investing.org/wp-content/uploads/2022/04/Guidance-for-assessing-client-sustainability-preferences.pdf
https://www.pwc.lu/en/sustainable-finance/a-year-of-esg/consideration-of-clients-preferences-on-esg-factors.html
https://www.pwc.lu/en/sustainable-finance/a-year-of-esg/consideration-of-clients-preferences-on-esg-factors.html


The EET (ESG European 

Template) 

Interaction EET, ESG 

preferences and ESG 

classification 

 

Supervisory actions and 

verification powers 

 

https://www.findatex.eu/mediaitem/9364c834-d885-477d-a042-433cc18f2089/TISA-EET-

Best-Practice-Guide-2022-1.pdf 

 

 

 

ESMA, Supervisory briefing - Sustainability risks and disclosures in the area of investment 

management, 31 May 2022 

 

      

 

SFDR ESG products classification  

- Know the classification of financial products/mutual funds according to the SFDR based on different ESG ambitions (K) 

- Know and explain to a client where and what to look for in the templates for pre-contractual disclosure relating to products classified under article 8 and 

article 9 of the SFDR for being able to illustrate the products’ investments (K, AN) 

 

SDG and SDG investments  

- Understand and explain the SDGs framework (K) 

- Understand and explain the concept of megatrends and the concept of investment themes and how they interact with SDGs (K, AN) 

- Understand and explain the SDGs-aligned investment strategies (K, AN) 

- Know the impact metrics/methodologies to help measure a portfolio’s alignment with SDGs (K) 

 

Sustainability preferences  

- Know and explain how sustainability preferences are defined (K) 

- Know how the financial advisor should behave when collecting client’s sustainability preferences (K) 

- Know and explain how the suitability test is conducted when client’s sustainability preferences are included (K, AN) 

 

ESG product governance and supervision 

- Know the provisions from the product governance regulation about how to consider sustainability-related aspects (K, AN) 

- Understand how the EET (ESG European Template) can help (K) 

- Understand the correlation between EET, ESG preference and classification (K) 

- Know the Authority’s (in perspective the NCA) verification powers of the compliance with SFDR by market participants/financial advisors (K) 

- Know the possible supervisory actions (K) 

 

 

https://www.findatex.eu/mediaitem/9364c834-d885-477d-a042-433cc18f2089/TISA-EET-Best-Practice-Guide-2022-1.pdf
https://www.findatex.eu/mediaitem/9364c834-d885-477d-a042-433cc18f2089/TISA-EET-Best-Practice-Guide-2022-1.pdf

