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EFPA Suggestions and Observations on the Proposed Amendments to the SFDR

EFPA welcomes the European Commission’s initiative to revise the Sustainable Finance
Disclosure Regulation (SFDR). We consider the proposal an important step toward improving
clarity, usability, and comparability for both financial advisers and retail investors. In this
context, EFPA would like to offer the following suggestions and observations.

1. Product Categorisation and Investor Understanding

e EFPA supports the introduction of three voluntary product categories (“Sustainable”,
“Transition”, and “ESG Basics™). We believe this structure can significantly improve
client understanding and reduce the current confusion created by the informal use of
Articles 8 and 9 as de facto labels.

e We encourage the Commission to ensure that the criteria for each category remain
simple, operational, and easily explainable to retail clients, as this will directly
support advisers in the suitability process.

2. Simplification of Disclosures

e EFPA welcomes the move toward shorter, standardised templates focused on
decision-relevant information. This approach aligns with the needs of retail clients, who
often struggle with the length and technicality of current SFDR disclosures.

o We suggest maintaining a strong focus on readability and visual clarity, as this will
be essential for effective client communication.

3. Recognition of Transition Finance

o EFPA strongly supports the formal inclusion of a “Transition” category. Many advisers
observe growing client interest in products that support companies on a credible path
toward sustainability.

e We recommend ensuring that the criteria for transition strategies are practical and
proportionate, so that advisers can confidently recommend such products without risk
of misinterpretation.
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4. Minimum Safeguards and Greenwashing Prevention

e EFPA agrees with the introduction of EU-wide minimum safeguards for categorised
products. Clear exclusions can help advisers provide clients with greater assurance
regarding product quality.

o We suggest monitoring the implementation of the “ESG Basics” category to ensure that
it is not used in ways that could dilute trust in ESG-related terminology.

5. Treatment of Financial Advisers

e EFPA welcomes the recognition that advisers are not product manufacturers and
therefore should not fall within the scope of product-level obligations. This adjustment
reduces unnecessary administrative burden and reflects the actual role of advisers in the
investment chain.

6. Removal of the Sustainable Investment Definition

o EFPA supports the deletion of the previous Article 2(17) definition, which created
significant inconsistencies in market interpretation. We consider the move toward
category-specific criteria a positive step for legal certainty and comparability.

7. Areas Where Further Clarification Would Be Beneficial
Alignment with MiFID I1 / IDD

o EFPA encourages the Commission to ensure full alignment between the new
categories and the sustainability preferences framework under MiFID II and IDD.
Without this alignment, advisers may face challenges in integrating the categories
into the suitability assessment.

Treatment of Sovereign Bonds

e EFPA notes that excluding general-purpose sovereign bonds from the
“contribution” numerator may unintentionally penalise diversified portfolios,
particularly in pension and insurance products. We suggest reconsidering this
approach or providing additional guidance to avoid misleading impressions of
product ambition.



€F P AWD

European Financial Planning Association

Use of Estimates

o EFPA acknowledges the need for estimates where data gaps persist. We encourage
the Commission to continue improving transparency requirements while supporting
proportionality for products investing outside the EU.

Transition Period

e EFPA recommends careful communication around the transition timeline, as
advisers and clients may face a period where old and new disclosure regimes
coexist. Clear guidance will be essential to avoid confusion.

Entity-Level PAI Disclosures

e While EFPA recognises the cost reduction for firms, we note that removing
entity-level PAI indicators may reduce investors’ ability to assess the overall
sustainability approach of financial market participants. We suggest exploring
alternative ways to maintain a minimum level of transparency.



